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Monday, 27 April 2020 

Welcome to this month's newsletter  

Even the Budget from 11 March was like an annex to a Coronavirus survival guide and 
included clarification on a number of issues for small business owners. As there was little of 
consequence regarding other tax changes in the budget our newsletter this month 
concentrates on the COVID-19 matters. It includes: 

 Clarification of Statutory Sick Pay issues  

 Revised rates reductions for High Street and leisure businesses and pubs  

 Additional support settling tax liabilities.  

 Changes to Entrepreneurs’ Relief.  

Our next newsletter will be published on Thursday, 7 May 2020. 

Postscript – keeping up-to-date 

Since the 11 March Budget, there have been at least two mini budgets and a host of 
other updates that may affect your business or personal financial situation. We strive to 
keep our newsletter information up-to-date but recent changes may not have appeared 
in this publication. 

If you have any concerns or questions about the content of this newsletter, or any other 
Coronavirus related issue, please pick up the phone. We are here to help.  
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The Chancellor, Rishi Sunak has today (27 April 2020) made a 
statement to the House of Commons on the government’s 
economic response to the Coronavirus outbreak. The Chancellor 
confirmed that the Office of Budget Responsibility (OBR) has said 
that the Coronavirus will (not surprisingly) have significant 
negative impacts on the UK and global economy. 

The most important announcement made by the Chancellor concerned the launch of the new 
Bounce Back Loans scheme. The launch of this scheme will help many small and micro 



businesses that appeared to have fallen through the cracks and were ineligible for most of the 
support measures that had previously been announced. 

The new scheme will allow small businesses to borrow between £2,000 and £50,000 and 
access the cash, in most cases, within 24 hours of approval. The loans will have a 100% 
government guarantee and businesses can apply for a loan of up to 25% of their turnover. The 
government will also pay the interest on these loans for the first 12 months and no repayments 
will be due during this time. 

The Chancellor said that banks will not need to perform any forward-looking test of business 
viability or other complex eligibility criteria and that businesses will be able to apply for a loan 
online using a short and simple form. The new scheme will open for applications at 9am next 
Monday, 4 May, and firms will be able to access these loans through a network of accredited 
lenders. 

The Chancellor has received many representations looking for the Coronavirus Business 
Interruption Loan Scheme (CBILS) to have a 100% government guarantees (rather than 80%) 
but resisted doing so saying he remained unconvinced that it was necessary to make such a 
move. However, many businesses are reporting difficulties accessing finance as banks are 
refusing to lend. 

The Chancellor said: 

'Our smallest businesses are the backbone of our economy and play a vital role in their 
communities. This new rapid loan scheme will help ensure they get the finance they need 
quickly to help survive this crisis. This is in addition to business grants, tax deferrals, and the 
job retention scheme, which are already helping to support hundreds of thousands of small 
businesses.' 

It was also confirmed that over 1.5 million new claims have been made for Universal Credit. 
More than 500,000 claims have been made for the job retention scheme since it was officially 
launched and over 4 million jobs have been furloughed. The Chancellor also suggested that, 
without government interventions to assist, a quarter of businesses may have stopped trading 
as a result of the Coronavirus pandemic. 
  

 
 

 

Registered Office: 
 
Cansdales Business Advisers Limited 
Bourbon Court 
Nightingales Corner 
Little Chalfont 
Buckinghamshire 
HP7 9QS 
 
t. 01494 765428 
f. 01494 763911 
www.cansdales.co.uk 

 
 

Registered in England & Wales No. 12170359 

Licenced to carry out the reserved legal activity of non-contentious 
probate by the Institute of Chartered Accountants in England & Wales. 

A member of the ICAEW Practice Assurance Scheme. 

 
Directors: James Foskett   Sanjay Swarup 

Consultant: Nick Evans 
  

 

DISCLAIMER - PLEASE NOTE: The ideas shared with you in this email are intended to inform rather than advise. Taxpayers circumstances 
do vary and if you feel that tax strategies we have outlined may be beneficial it is important that you contact us before implementation. If you 
do or do not take action as a result of reading this newsletter, before receiving our written endorsement, we will accept no responsibility for 
any financial loss incurred. 
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