
 

 

  

 

 

 

  

 

Stamp Duty Land Tax Update 

 

The government have temporarily reduced Stamp Duty Land Tax (“SDLT”) for Residential 

Property purchases made between 8 July 2020 and 31 March 2021. 

 

What has changed? 

The SDLT rate for purchases of up to £500,000 is now 0%. This change applies to everyone – not 

just first time buyers. These changes result in an overall saving of up to £15,000. 

 

Additional properties or purchasing through a company – additional 3% still applies 

Although the reduction in SDLT will apply for additional properties or properties purchased by a 

company, the 3% surcharge introduced in 2015 does still apply. 

This means that if you are purchasing an additional property (i.e. you are not replacing your main 

home) or you are purchasing a property through a Limited Company, the rate for purchases of up 

to £500,000 is now 3%. 

This reduction still results in an overall saving of up to £15,000. 

 

What are the new rates? 

The temporary rates, which apply for purchases between 8 July 2020 and 31 March 2021 are as 
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follows: 

   

Property value 
Stamp duty payable on the 

portion of the price for first-time 
buyers and home movers 

Stamp Duty payable on the 
portion of the price for 

additional properties and 
Limited Company purchases 

Up to £500,000 Zero 3% 
£500,001 to £925,000 5% 8% 

£925,001 to £1.5m 10% 13% 
Over £1.5m 12% 15% 

 

These rates apply to properties in England and Northern Ireland. 

 

Purchasing multiple properties 

Different rates can apply when purchasing multiple properties in a single or series of transactions. 

You should therefore take advice before purchasing multiple properties, to ensure that the SDLT 

rates are what you would expect, as there are both opportunities and pitfalls. 

 

Planning opportunities 

If you are thinking of selling a property this may be a good time to do so, as there may be more 

purchasers looking to buy while the SDLT rates are lower. 

Similarly, if you are looking to purchase a new property, such as a Buy to Let, this might be a 

great time to buy and access the new lower rates.   

Now might also be a time to consider starting a new family investment company as when buying 

individual properties (not all as one transaction) you could benefit each time from this relief.   

Family investment companies can be a great way of building your family wealth in a low tax 

environment.  We will cover these in more detail in a separate release soon. 

 

Commercial properties 

The change in rates only applies to Residential Property. There is no change in the rates that 

apply to commercial properties. 

 

How can we help? 



 

Please contact us if you need any support or guidance and as usual and we will endeavour to 

help. 

 

Kind Regards 

Cansdales Chartered Accountants  

 

 

Disclaimer: While care has been taken to ensure the accuracy of the contents of this e-mail, no responsibility for loss occasioned to any 
person acting or refraining from action as a result of any statement in it can be accepted by the authors. Readers should take specialist 
advice before entering into any specific transactions.  
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