
 

 

 

 

TAX PLANNING ROAD MAP 2016-17 

Shorts cuts and routes to avoid tax “potholes” 
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STOP AND CONSIDER THESE OPTIONS BEFORE 6 APRIL 2017 
Make sure you read these pointers while the lights are on red 

 

 

 
Extracting funds from your company – make sure you consider you options 

carefully, in particular: timing of bonuses and final dividends.  

 

 
Higher rate taxpayers -  have you optimised pension payments and other 

reliefs in order to minimise your exposure to 40% or 45% income tax rates. 

 

 
Buy-to-let property owners. Consider your options to minimise cash flow 
impacts as tax relief on finance costs is gradually withdrawn from 6 April 2017.  

 

 

Buying a second home or buy-to-let? The extra 3% stamp duty is payable on 
purchase of second property by individuals, but applies to all residential 
property purchases by a company.  

 

VAT Flat Rate Scheme users – from 6 April 2017 you may have to use a fixed 
16.5% rate if you are classified as a low cost trader. If you are, this will largely 
cancel any benefits of staying in the scheme.  

 

Take advice to see if you can reduce your adjusted income for 2016-17 below 
£100,000. This can save up to £13,200 in additional income tax on income 
between £100,000 and £122,000.  

 

Take advice to see if you can reduce adjusted income of parents for 2016-17 
below £50,000. For a family with two school age children, benefits at risk 
would amount to £34.40 per week, £1,788.80 per annum.  

 

If you don’t utilise an allowance, in most cases it is lost forever. Check out 
some of the basic tax allowances you may want to secure before 6 April 2017.  
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MORE PLANNING STRATEGIES TO CONSIDER BEFORE 6 APRIL 2017 
Almost ready for the new tax year but click on the amber lights while you wait 

 

 

Tax and business planning opportunities available prior to a trading year end. 
All need to be dealt with prior to 31 March, if that is your current trading year 
end date.  

 

 

Married couples and civil partners continue to benefit from a range of tax 

benefits. If one partner pays tax at the basic rate and the other pays no tax, 

consider transferring spare tax allowances.  

 

Calculate the cost of reimbursing your employer for private fuel and compare 
this with the tax you would pay on car fuel benefit charge. Make sure you 
make the reimbursement BEFORE 6 July 2017. 

 

 

Company cars, time for a new approach? Consider your options for easing the 
fiscal burden, to your business and your employees, of your company car fleet 
from April 2017. 

 

Gift aid payments are a worthwhile strategy to save tax, especially for higher 
rate taxpayers who may need to reduce their income for tax purposes.  

 

VAT special schemes. Do you still qualify? If you have not checked the 
numbers recently, estimate your year to date turnover to 31 March 2017 and 
act accordingly.  

 

Furnished holiday lets. You will need to ensure that each property passes 
these occupancy rules in order to retain the furnished holiday lets tax status. 
Check out your position now. 

 

Review the present tax position of your home so you are clear if your tax-free 
status will still apply should you sell in the near future. This could change if you 
let your property for more than 18 months prior to sale. 



4  

 

 

FINAL CONSIDERATIONS BEFORE YOU SET OFF 
Safe journey… 

 

 

What about the kids? Make sure you utilise their tax allowances, could you for 
instance employ them in your business? If they are 18 or over you could gift 
them shares and pay £5,000 dividends a year potentially tax-free. 

 

Inheritance tax – time to consider a change in strategy to reduce the impact of 

this tax on your estate? And don’t forget to make use of the annual tax-free 

gifts allowances.  

 

Capital gains tax – the timing of chargeable asset disposals can be critical. Sell 
before 6 April 2017, and you will pay tax 31 January 2018, sell immediately 
after 6 April 2017 and you will pay CGT 31 January 2019.  

 

 
Incorporate your business? Consider your options with care.  

 

ISAs – have you made the most of your tax-free allowance for 2016-17? The 
present limit is £15,240 in a cash ISA.  

 

Overdrawn director’s loans. Beware additional corporation tax charges. The 
rate payable has recently increased to 32.5% for loans taken out after 6 April 
2016.  

 

Disclaimer: 

Please note that the information in this publication is not intended to be a substitute for personal 

advice. You should not rely solely on this material to make (or refrain from making) any decision or 

take (or refrain from taking) any action. 

We encourage readers to seek professional advice if a topic seems to offer an opportunity, or point 

out a potential problem, before taking action. 

 


