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Brexit what are the  implications 
What seemed unthinkable to many as recently as 

two weeks ago has now happened: The UK 

electorate has voted to leave the European Union 

after 43 years of membership. 

Change does not happen overnight, unlike the 

election. The UK is still a member of the EU and is 

likely to remain so for at least two more years, 

maybe more.  

This is the first time that a member state has elected 

to leave the EU since the European economic bloc 

was established. It opens up the prospect of 

contentious, multi-year negotiations. The UK must 

agree upon the terms of separation with its biggest 

trading partner, and it must form a new trading 

relationship with the EU and the rest of the world. 

While it should be presumed that the UK will 

eventually establish new productive trading 

relationships with the EU and other nations, these 

will take time and significant effort to negotiate, 

during which time a cloud of uncertainty may well 

hang over the UK. The level of economic damage 

wrought by that uncertainty remains to be seen. 

Naturally we remain, as a company, entirely neutral 

in a political sense. What we are more concerned 

with is how the results of this referendum might 

impact you, our clients. 

It is no secret that markets dislike uncertainty and 

this year we have seen a reasonably high level of 

volatility (although not unprecedented by any 

stretch). It is difficult to pinpoint what is driving price 

movements but I would suggest it certainly isn’t 

solely attributable to the prospect of ‘Brexit’. 

Indeed, the US Federal Reserve’s projected path of  

 

 

interest rate hikes continues to influence investor 

sentiment, as do concerns around the 

transformation of China’s economy and the broader 

outlook for commodity prices. 

Periods of uncertainty such as this reaffirm the 

importance of holding a diverse portfolio, tailored to 

the individual’s circumstances and personal risk 

tolerance. From this perspective, we remain 

confident that our clients’ investments are well 

positioned to ride out any market turbulence, 

regardless of the outcome. 

Markets 
Currency     

£1 buys 1.3607 USD  down 8.31% 
£1 buys 1.2330 EUR down 2.95% 
 
Index   

FTSE 100  5,859.08 -7.56% 
Euro Stox  1,249.20 -8.14% 
Nikkei 225 14,952.02 -7.92% 
 
Commodities   
 
Gold  1,339USD   +77.80 
Brent Crude 48.54USD  -2.87 
 

Please note that your investment portfolios are not 

invested in these indices.  

We do remain focussed on the long term outlook for 

the investments held on your behalf: we invest 

rather than speculate. Accordingly, it would be 

inappropriate to trade around the market volatility. 

That said, a knee-jerk precipitous fall in all UK 

markets might provide an attractive opportunity to 

increase the general level of risk in investment 

portfolios. 

http://uk.reuters.com/business/quotes/overview?symbol=.FTSE
http://uk.reuters.com/business/quotes/overview?symbol=.FTEU3
http://uk.reuters.com/business/quotes/overview?symbol=.N225
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The nature of the political debate has destabilised 

the current government and while a general election 

is not in prospect, a period of political uncertainty is. 

This would add to market volatility. 

At the time of writing David Cameron has 

announced he will step down in October as Prime 

Minister. 

In the long term, the Leave vote will prolong market 

uncertainties but a clearer outcome will depend on 

how the process of the UK leaving the EU develops. 

An orderly process with both sides co-operating 

could see the short-term turmoil overcome, 

beneficial new trade agreements put in place and 

economic growth accelerating. Sterling, equities and 

property would recover in anticipation of better 

times. 

An acrimonious exit between will prolong the 

uncertainty, and economic growth in UK and Europe 

is likely to slow, with the potential to adversely 

impact the rest of the world. 

EU history suggests that a second round of reform 

proposals and a second referendum are also quite 

likely.  

 

 

 

 

 

 

 

Looking through the short term volatility to long 

term investment implications, the impact on UK 

interest rates, the level of sterling and the broader 

economy remains uncertain. There is a range of 

scenarios that could materialise, each of which 

would generate winners and losers. As these 

scenarios take shape, we will seek to identify long 

term investment opportunities. 

In Summary 

However, during periods of uncertainty such as this, 

the importance of holding a diverse portfolio and a 

reserve in cash for short term requirements is 

advisable.  Tailored to the individual’s circumstances 

and personal risk tolerance remain good practice. 

From this perspective, we remain confident that our 

clients’ investments are well positioned to ride out 

any market turbulence. 

We can HELP you! 
If you wish to review your current investments 
please seek advice. 
 
Cansdales Ltd can guide you through complex areas 
by providing independent advice and solutions to 
many problems. We can also review your existing 
arrangements. 


