
 

 
 

 
Autumn - Markets do Fluctuate 
Since the global financial crisis 2007 /2008 global 
equity markets have in general had a reasonably 
good run. This had led to some complacency and an 
assumption that it only goes in one direction.   
 
Uncertainty and other global events have led to a 
realignment of equity markets and some selling and 
movement to safer assets. 
  
We have seen the re emergency of the ‘Dead Cat 
Bounce’ which is a term for where a downtrend is 
interrupted by brief periods of recovery, where 
prices temporarily rise. The name "dead cat bounce" 
is based on the notion that even a dead cat will 
bounce if it falls far enough and fast enough. 
 
A market move of this kind isn’t unusual. Since 1980, 
the years when the S&P 500 has delivered a positive 
full-year return have seen an average maximum 
drawdown of 11%. 2017, with its lack of volatility, 
was actually the outlier and has perhaps warped our 
sense of how “normal” markets function.  
 
The fact that real rates are rising tells us bond 
investors are less worried about the long-term 
outlook for US growth. Hardly a reason for equity 
investors to run for cover.  
 
So was this spike in volatility caused by increased 
concerns about a trade war? These are still rumbling 
on, but there was no clear impetus for increased fear 
last week. Investors are looking for guidance as to 
whether the tariffs will dent earnings when S&P 
companies report in the coming weeks, but there 
were few actual political headlines on the subject. 
 
Indeed, if anything, reports suggested that the US 
will not label China a “currency manipulator” despite 
the 6% decline in the renminbi against the dollar this 
year.  At this stage such bumps in the road will be  
 
 
 

 
more frequent given that we are in the later stages 
of the economic and market cycle.  
 
What should we do about it? 
Sticking to the following rules should certainly help 
though: 
 
 What are your long terms objectives and goals? 
 Do you have enough cash reserve?  
 Use valuable tax allowances  
 Stay disciplined – remember the impact of 

missing just a few of the best days. 
 
Past performance neither guarantees nor reliably 
indicates future performance. The value of 
investments and the income from them will 
fluctuate with world equity markets and 
international currency exchange rates. 
 
Autumn Budget  
 
In the 2018 Budget, Chancellor of the Exchequer 
Phillip Hammond announced a series of initiatives 
for the UK. Key points included: 
 
 Growth forecasts of 1.3% in 2018, then 1.6% in 

2019 and 1.4% in 2020 
 Forecast for borrowing to be £11.6 billion lower 

in 2018-19 than forecast at the spring statement 
 Increase in personal allowance to £12,500 

(currently £11,850 - a year earlier than planned) 
 Higher rate thresholds for income tax to 

£12,500 and £50,000 in April 2019 
 Increase in the Annual Investment Allowance for 

firms from £200,000 to £1 million for two years 
 Re-shaping of taxation away from the High 

Street to the digital economy through "Digital 
Services Tax" 
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Budget 2018 – Market view 
The Budget is likely to be received calmly by equity, 
currency and, perhaps most importantly for the 
Chancellor, debt markets. 
 
However, it was delivered against a backdrop of 
continued anaemic UK economic growth and with 
considerable uncertainty around the likely 
implications of Brexit. In addition, with interest rates 
continuing to rise in the United States, with global 
trade tariffs rising and with volatility picking up 
across markets, the global backdrop is much more 
uncertain than when the Chancellor stood at the 
dispatch box a year ago. Therefore, while there were 
many initiatives outlined today that affect the 
corporate sector, these broader themes are likely to 
have a greater impact on companies operating in the 
UK over the coming years. 
 
The Chancellor announced that he would end the 
use of Private Finance Initiative (PFI) deals. He would 
honour existing contracts, but while setting up a 
“Centre of Excellence” to manage these contracts.  
 
He also confirmed that he remained supportive of 
the public and private sectors working together to 
deliver the UK’s infrastructure requirements, where 
the private sector could offer value and a transfer of 
risk. This desire for continued partnership between 
the public and private sector will be welcomed by 
investors. 
 
The Chancellor also announced plans for a new 
“Digital Services Tax” commencing in April 2020.  
 
As expected, there were several measures in the 
Budget to help the UK’s struggling high streets.  
 
These will be broadly welcomed and some, in 
particular the short-term discount on business rates  
for small businesses, will be relatively material.  

 
 
However, as the Chancellor noted, the changes in 
the high street are irreversible and some of this 
assistance may not be sufficient to outweigh these 
trends. 
 
Remote Gaming Duty was raised to 21% from 
October 2019. This is planned to raise more revenue 
than that lost through the recent announcement on 
the restriction in the use of Fixed Odd Betting 
Terminals.  
 
The Chancellor made few changes to the UK savings 
market. This will be welcomed by an industry that 
had called for stability in pensions and investments 
policy following some fairly significant changes over 
the last few years. 
 
This was a statement that did not move markets 
significantly, an outcome that the Chancellor is likely 
to be happy with. It is also a statement delivered in 
the context of a global economy that, while growing, 
is experiencing a lessening of the benefits brought 
by quantitative easing and low interest rates. The 
outcomes of events beyond our shores and the 
looming impact of “Brexit” are therefore likely to 
have more influence on UK markets, in all their 
forms, than the Chancellor’s pronouncements from 
the dispatch box. 
 
We can HELP you! 
If you wish to review your current investments please 
seek advice. 
 
Cansdales Ltd can guide you through complex areas 
by providing Independent advice and solutions to 
many problems. We can also review your existing 
arrangements. 
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