
 

 
 

What next for the markets? 
In the face of weaker global growth, inflation and 
financial markets over recent months, the Federal 
Reserve has become more data dependent while 
Chinese authorities have further loosened policy. This 
return of this policy is a key reason why we do not 
expect a recession within the next two years, though 
we do expect the global economy to slow further. 
 
According to various indicators, global economic 
momentum has moderated further over recent 
months. Only the US was able to sustain above-trend 
underlying growth in the second half of the year. 
Forecasting models imply the slowdown has been 
most pronounced in the Eurozone and the UK, while 
Chinese activity has shown few signs of responding to 
recent policy stimulus. Emerging market (EM) growth 
momentum (ex-China) has improved modestly but is 
also subdued. The deceleration has been 
concentrated in the global industrial sector. Industrial 
production growth has declined to under 2%, on a six-
month annualised basis, led by developed markets 
(DM). 
 
Capital spending growth, including residential 
investment, has weakened across most economies. 
Non-residential investment growth has also started 
to moderate, with weakness most pronounced in the 
UK and Italy, where ongoing political uncertainty is 
weighing on business sentiment. There is little 
evidence that US tax cuts have altered the trajectory 
of domestic capital spending. By contrast, 
consumption has been a more consistent driver of 
growth in most DM economies. This mostly reflects 
the strength of the labour market, although, in the 
US, housing activity slowed in response to the earlier 
rise in mortgage rates. Consumption will be further 
supported by the recent plunge in oil prices. 
 
Global growth may slow further over the coming 
quarters – tighter global financial conditions, 
elevated trade, and other geopolitical tensions, and 
fading US fiscal stimulus – still largely intact.  
 
Any pick-up in industrial growth is likely to be far 
more modest than in the previous upswing. 

 
In the UK, following the decline in UK manufacturing 
PMI data to 52.8 in January from 54.2 in the previous 
month, a recent survey further reiterated poor 
performance with headline activity balance dropping 
to a two-and-a-half year low of 50.1, its lowest since 
July 2016. Political uncertainty surrounding Brexit has 
been the main driver for dropping PMI data as 
business sentiment has been low in the period of 
volatility. The negative data in the services sector has 
spilled over into other aspects of the UK economy 
with the UK pound slipping below the $1.30 mark.  
 
Following the debate surrounding revisions on Plan A 
and rejection to an extension to Article 50, this is the 
final stretch for the UK to attempt a civilised Brexit, 
that said the UK economy is in anticipation of the 
outcome and can only move forward once a 
consensus is made. 
 
However, as with all things investment, there are 
risks. Today most of these are political and not 
necessarily that close to home.  Tomorrow the risk 
could be inflation. Markets are in the end cyclical. 
 
In conclusion, we would point out the importance of 
focusing on fundamentals – which in general are 
robust – and not to get too hung up on some of the 
scarier headlines out there. 
 
What should we do about it? 
Sticking to the following rules should certainly help 
though: 
 What are your long terms objectives and goals? 
 Do you have enough cash reserve?  
 Use valuable tax allowances  
 Stay disciplined – remember the impact of 

missing just a few of the best days. 
 
Past performance neither guarantees nor reliably 
indicates future performance. The value of 
investments and the income from them will fluctuate 
with world equity markets and international currency 
exchange rates. 
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Pension Annual Allowance Trap 
Standard Annual allowance for pension is £40,000, 
but where income is taken from a money purchase 
pension scheme then that annual allowance is 
reduced from £40,000 to £4,000 and change is 
irrevocable, i.e. it is forever. Called the Money 
Purchase Annual Allowance (MPAA). 
 
But most ways of accessing the new pension flexibility 
trigger the MPAA.  This will limit the number of tax 
breaks available for pension contributions, made by 
or in respect of someone, to registered money 
purchase pension schemes for a tax year.  
 
Managing the Lifetime Allowance 
After saving so hard and making the most of the tax 
relief that is available when contributing to a pension, 
people want to be able to withdraw their benefits in 
the most tax efficient way. To manage the costs of the 
tax reliefs available, the Government has limited the 
number of pension benefits that can be accumulated 
before additional tax charges apply. This limit is 
known as the Lifetime Allowance (LTA).  
 
The Standard Lifetime Allowance (SLA) applicable to 
private pension savings is currently £1,030,000.  For 
the next tax year 6 April 2019, this rises in line with 
CPI to £1,055,000. 
 
 
The Government allows registered pension scheme 
members to protect their pension : 
 
 Have not contributed to their pension since the 5 

April 2016, and 
 Does not have any previous enhanced or fixed 

protection 
 
 
 
 
 

 
Seeking to protect the future value of their pension 
savings, if they believe they will eventually exceed the 
prevailing SLA. 
 
This will enable an individual to reduce or avoid any 
additional tax charge that would otherwise apply. For 
those in this position are in need of advice to help 
them draw on their savings tax-efficiently and 
continue to build their retirement pot. 
 
Pension - Death benefits 
Cascading residual wealth to loved ones and future 
generations are possible with a pension and can be 
very tax efficient. Making nominations is important to 
ensure your client’s wishes to leave a legacy are 
clear. Without a nomination, the benefit options on 
death are more limited. 
 
The modern pensions can offer full death benefit 
flexibility. 
 
The scheme administrator cannot use their discretion 
to give flexi-access to anyone else if there is a 
nomination on file or a dependant exists. 
 
We can HELP you! 
If you wish to review your current investments please 
seek advice. 
 
Cansdales Ltd can guide you through complex areas 
by providing Independent advice and solutions to 
many problems. We can also review your existing 
arrangements. 
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