
 

 
 

What next for the markets? 
 
Identifying which assets provide good long-term 
potential at acceptable levels of risk takes experience, 
good judgment and some degree of research. 
Flexibility and diversification will be key as investors 
attempt to navigate a period of slowing global growth 
and political instability. 
 
Brexit 
And so it goes on. The UK Prime Minister Theresa May 
has agreed to a second extension in as many months. 
Having flown to Brussels for the umpteenth time, 
May found the European Union (EU) leaders in an 
understanding mood. No-one wanted a Hard Brexit, 
they said. No-one wanted to make the British suffer, 
they murmured reassuringly. In fact, it seemed the 
only detail to hammer out was the length of the delay 
in question. In the event, the EU agreed a final, final, 
definitely-last-chance Brexit date of 31 October. 
 
The market’s reaction was fairly muted, all things 
considered, with sterling barely budging. That said, 
the domestically-focused FTSE 250 Index hit a six-
month high on Thursday. Leading the charge were 
retailers, airline and travel firms. With ‘no-deal’ Brexit 
off the table, for now, traders expect a surge in 
summer holiday bookings. No wonder: after the last 
few months, us Brits could all do with a break. 
 
Trump 
Not content with his high-profile trade war with 
China, President Trump trained his sights on another 
target this week – the EU. He is threatening to impose 
US$11 billion of tariffs on EU goods in response to the 
bloc’s subsidies for Airbus, the aerospace giant. The 
White House argues that state aid is harmful to US 
interests. Or, to be more precise, the interests of 
Boeing – Airbus’s main rival. 
 
This could affect Europe's all-important car industry, 
which is struggling at the present time. 
 
 
 
 

 
The Fed 
The US Federal Reserve (Fed) and the European 
Central Bank (ECB) updated the market this week. The 
news wasn’t great, with both pointing to a high 
degree of uncertainty over the economic outlook. As 
expected, the Fed kept interest rates on hold. 
However, it said the target range could “shift in either 
direction based on incoming data”. As a result, the 
market is currently pricing in a rate-cut over a one-
year horizon. We still think the Fed will continue to 
hold this year, before one further rise in 2020. 
 
Europe 
In Europe, things were a little gloomier. ECB President 
Mario Draghi said risks remain to the downside, as 
geopolitics continue to weigh on the Eurozone 
economy. This includes the threat of protectionism 
on exports (see above). In response, Draghi pledged 
to keep monetary policy in place as long as the 
slowdown continues. The Eurozone also weighed on 
global growth forecasts: the International Monetary 
Fund (as ever behind the curve) cut its estimate to 
3.3% from 3.5% for 2019, with Germany and Italy two 
of the main culprits for the downgrade. But Italy 
decided to go a step further. It updated its budget 
deficit forecast to 2.4% of GDP this year. This is the 
same level that caused it to clash with the European 
Commission (EC) earlier this year. Like Brexit, Italy 
versus the EC is another event that refuses to die. 
 
But there was some good news from the UK. The 
economy expanded by 0.2% in February, confounding 
expectations. However, there was a cloud 
accompanying the silver lining; the expansion was 
said to be primarily due to manufacturers stockpiling 
goods before Brexit. Still, it’s heartening to see 
business is rising above the political horror show 
currently running at Westminster. 
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What should we do about it? 
 
Sticking to the following rules should certainly help 
though: 
 What are your long terms objectives and goals? 
 Do you have enough cash reserve?  
 Use valuable tax allowances  
 Stay disciplined – remember the impact of 

missing just a few of the best days. 
 
Past performance neither guarantees nor reliably 
indicates future performance. The value of 
investments and the income from them will fluctuate 
with world equity markets and international currency 
exchange rates. 
 
Pension Annual Allowance Trap 
 
Standard Annual allowance for pension is £40,000, 
but where income is taken from a money purchase 
pension scheme then that annual allowance is 
reduced from £40,000 to £4,000 and change is 
irrevocable, i.e. it is forever. Called the Money 
Purchase Annual Allowance (MPAA). 
 
But most ways of accessing the new pension flexibility 
trigger the MPAA.  This will limit the number of tax 
breaks available for pension contributions, made by 
or in respect of someone, to registered money 
purchase pension schemes for a tax year.  
 
 
 
 
 
 
 
 
 
 
 

 
Managing the Lifetime Allowance 
 
After saving so hard and making the most of the tax 
relief that is available when contributing to a pension, 
people want to be able to withdraw their benefits in 
the most tax efficient way. To manage the costs of the 
tax reliefs available, the Government has limited the 
number of pension benefits that can be accumulated 
before additional tax charges apply. This limit is 
known as the Lifetime Allowance (LTA).  
 
The Standard Lifetime Allowance (SLA) applicable to 
private pension savings is currently £1,055,000, but 
rises yearly in April in line with CPI.  
 
For those in this position you may need to seek 
advice, to ensure that you draw on your savings tax-
efficiently and in line with your objectives. 
 
We can HELP you! 
 
If you wish to review your current investments please 
seek advice. 
 
Cansdales Ltd can guide you through complex areas 
by providing Independent advice and solutions to 
many problems. We can also review your existing 
arrangements. 
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